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session of Germany tile Inter-Allied Reparation Commission, 
which then would still be reigning over Germany, would 
hardly permit such a use of the gold to be made. In the 
history of modern times there will very probably exist no 
instance whatever that one civilized power has obliged an- 
other to surrender its national to foreign sway as an 

equivalent for a sum of gold. 

Compensation for Devastation 

"In the public opinion of the hostile countries, the cession 
of the Saar Basin is represented as being just compensa- 
tion for the devastation of mines in Northern France. The 
German delegation acknowledge that France must be com- 
pensated for these damages. They also admit that compen- 
sation in money alone would not meet the present impaired 
economic position of France. The claim to compensation in 
kind being thus acknowledged as justified such compensa- 
tion in kind should and can be effected in another way than 
by submitting a territory to a foreign rule which, notwith- 
standing the most humane of intentions of those in power, 
always remains odious. 

"The German delegation is prepared immediately to enter 
into discussions with the Allied and Associated Governments 
on the question how the deficiency 'in output of coal in the 
provinces formerly occupied by Germany may be compen- 
sated, as has been promised by Germany, till the devastated 
mines are repaired. 

"In this respect they propose that in lieu of primitive and 
disproportionate form of restitution through surrendering 
the Saar coal basin and transferring its coal mines to 
France a more equitable arrangement be sought The de- 
ficiency in coal existing in Northern France and Belgium 
hhouid not alone be compensated with Saar coal, but with 
Ruhr. Apart from the fact that it would be inexpedient on 
grounds of transport policy to devote only Saar coal, which 
up to now had a totally different natural market, to that 
purpose of compensation, it appears essential also to resort 
to the Ruhr territory, as the departments which have suf- 
fered damages depend for their coal supply just as much 
on the product of the Ruhr territory as of the Saar terri- 
tory. 

"The German delegation is convinced that it would not 
be difficult to arrive at an arrangement in this question of 
supplying coal which would satisfy all legitimate claims of 
France. To this end, it would only be necessary that the ex- 
perts of both parties enter into direct relation with each 
other and discuss the terms of delivery on a business foot- 
ing. 

"As to Belgium, Germany is prepared to make full repara- 
tion for the damages suffered by her. Therefore, she sees 
no reason why she is to be forced to cede Prussian Mores- 
net and the districts of Eupen and of Malmedy. It is im- 
possible to prove that these districts are inhabitated by 
an undoubtedly non-German population. The plebiscite 
through which, it is intended to give the inhabitants a seem- 
ing right of taking part in the determination of their future 
destiny, would find no base in the principles of peace agreed 
upon between the belligerents. 

"According to the draft of the treaty of peace, however, 
such plebiscite is not even to be decisive; instead a body 
in which Germany is in no way represented, is called upon 
to determine the future of the territory as it may think fit, 
even though the population have expressed their desire to 
remain part of Germany. This provision is in itself in- 
equitable and at variance with the principle that no na- 
tional tendency should be satisfied if by such satisfaction 
new elements of discord and connection are created. 

"The German delegates reserve for themselves liberty of 
returning to the provisions of the treaty draft concerning 
territorial changes in the east of Germany in a special 
note. 

"Accept, Sir, the assurance of my high esteem. 

"BROCKDORFF-RANTZATJ." 



ULTIMATUM TO AUSTRIA 

On June 2, the conditions of peace of the Allied and As- 
sociated Powers with the exception of military reparations, 
financial settlements, and certain boundary clauses, were 
handed to the Austrian plenipotentiaries at St. Germain. 
The temper of both parties to the historic scene was de- 
cidedly better than when Germany was given her terms. 
Premier Clemenceau was in a much less belligerent mood, 
and the Austrian delegation was inclined to make the best 
of a bad matter and to be courteous and fraternal. 

Under the treaty terms Austria is left a State of from 
6,000,000 to 7,000,000 inhabitants, resident within an area 
of 6,000 square miles. As the empire of Austria-Hungary 
formerly had a population of 50,000,000, it may be seen 
what the war has done to the old State by the casualties 
of war and the setting up of independent States, Hungary, 
Czechoslovakia, and the Serb-Croat-Slovene State. Austria 
is to accept the League of Nations Covenant and labor 
charter, and is to demobilize all her naval and aerial forces. 

The Preamble of the treaty reads thus: 

"Whereas, on the request of the former imperial and 
royal Austro-Hungarian Government an armistice was 
granted to Austria-Hungary on November 3, 1918, by the 
principal Allied and Associated Powers in order that a 
treaty of peace might be concluded, and 

"Whereas, the Allied and Associated Powers are equally 
desirous that the war in which certain among them were 
successively involved, directly or indirectly, against Austria, 
and which originated in the declaration of war against 
Serbia on July 28, 1914, by the former imperial and royal 
Austro-Hungarian Government and in the hostilities con- 
ducted by Germany in alliance with Austria-Hungarla 
should be replaced by a firm, just and durable peace, and 

"Whereas, the former Austro-Hungarian monarchy has 
now ceased to exist and has been replaced in Austria by a 
Republican Government, and 

"Whereas, the principal Allied and Associated Powers 
have already recognized that the Czecho-Slovak State, in 
which are incorporated certain portions of the said mon- 
archy, is a free, independent and allied State, and 

"Whereas, the said powers have also recognized the union 
of certain portions of the said monarchy with the territory 
of the kingdom of Serbia as a free, independent and allied 
State, under the name of the Serb-Croat-Slovene State, 
and 

"Whereas, it is necessary, while restoring peace, to regu- 
late the situation which has arisen from the dissolution of 
the said monarchy and the formation of the said States, and 
to establish the government of these countries on a firm 
foundation of justice and equity. 

"For this purpose the high contracting parties, duly 
named who, having communicated their full powers, found 
in good and due form, have agreed as follows: 

"From the coming into force of the present treaty the 
State of war will terminate. 

"Austria is recognized as a new and independent State 
under the name of the Republic of Austria. 

"From that moment, and subject to the provisions of this 
treaty, official relations will exist between the Allied and 
Associated Powers and the Republic of Austria." 

AUSTRIA'S REPLY 

The terms of the Allied and Associated Powers having 
thus formally been made known, the chairman of the Aus- 
trian delegation, Dr. Karl Renner, replied, with a state- 
ment of Austria's general attitude, her formal reply on 
the details of the terms imposed being reserved until a later 
day. He said : 
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"For a long time the people of German Austria were 
waiting in distress for this present day to come, which 
would relieve the tension caused by the uncertainty as to 
that people's future state. We were longing for the hour 
of decision, because it was to render peace at last to our 
hard-tried country, and to offer us an opportunity to pro- 
claim before this illustrious tribunal, the world's highest 
authority, what our country is, and what the conditions are 
under which we may hope to organize the possibilities for 
the existence of an independent commonwealth. 

Danube Monarchy Gone 

"The Danube monarchy, against which the Allied and As- 
sociated Powers have waged war and with which they 
have concluded an armistice, has ceased to exist. The 12th 
of November, 1918, may be considered the day of its death. 
From this day on there was no monarch any more, nor a 
big power over which he could hold his sway. There was 
no more the fatal dualism, neither an Austrian nor a Hun- 
garian Government; no army or any other recognized in- 
stitution vested with public power. 

"There remained only eight nationalities deprived of any 
public organization; and overnight they created their own 
parliaments, their own governments and their own armies ; 
in short, their own independent States. In the same way 
as the other national States our new republic, too, has 
sprung into life. Consequently, she can no more than the 
former be considered the successor of the late monarchy. 
From this very point arises the fundamental contradiction 
under which we are laboring the most, and which is wait- 
ing to be cleared before this high assembly. 

Meeting Financial Obligations 

"On the one hand no one could, from the judicious state- 
ment recently proclaimed by the chairman of this confer- 
ence, reason that a modification of the political form of 
government or a change of its leading persons would 
suffice to release a nation from assumed obligations. This 
entails the conclusion that all the territories of the ancient 
monarchy and their peoples could be made responsible for 
the consequences of the war, which was forced upon them 
all by their former governments. 

"Thus is weighing upon us, as upon all the other na- 
tionalities established on the territory of the former Aus^ 
trian-Hungarian monarchy, a portion of the dreadful in- 
heritance left us by the fallen empire, the inheritance of 
war, the inheritance of exhaustion and the inheritance of 
the more cumbersome economic obligations. 

"But the new republic has freed herself from all these 
imperialistic aspirations which have become so fatal to the 
existence of the ancient monarchy. She has rid herself 
once and forever of all the reactionary traditions which 
had turned the former monarchy into a prison for its 
people. She is, alas, the unfortunate victim of that horrible 
crime of 1914r— a crime committed by the former govern- 
ment, however, and not by the people. 

"On the other hand all the succeeding States have in the 
light of 'international law come into existence after the 
cessation of hostilities only. The German- Austrian republic, 
in its present shape, has never declared war, never carried 
on a war and, in relation with the western powers, never 
had the position of a warring power from an international 
point of view. And there could be no doubt as to the fact 
that our republic never was at war with the new national 
States. 

"On the contrary, in Vienna, various commissions ap- 
pointed by the succeeding States have met to settle the es- 
tate left by the late empire, and to divide in mutual agree- 
ment among themselves all the rights and assets of this 
estate. Between them and us it is not a question of making 
peace, but of liquidating the former partnership and setting 
the future relations under the intervention and guarantee 
of the powers, for which we pay. 

"Nevertheless, these succeeding States, meeting face to 
face in Paris, are playing a quite different rOIe in regard to 
their obligations assumed in the past. We expect to elimi- 
nate this contradiction at the peace conference. I reserve 
to myself the opportunity of drawing like conclusions from 
this contradiction later on. 



"We are before you as one of the parts of the vanquished 
and fallen empire. We assume our portion of the liabilities 
growing out of these, our relations, to the Allied Powers, 
and we are well aware of the fact that our fate is resting 
in your hands. 

Plea for Fair Play 

"We hope and believe that the conscience of the world 
shall not deny to our people nor curtail the inalienable right 
of self-determination which the Associated Powers have al- 
ways proclaimed to be the very aim of their war waged 
against the Hapsburgs and the Hohenzollern monarchies, a 
right which our people, confiding in the principles recognized 
by the Allied Powers, have adopted as a fundamental basis 
of their new constitution. 

"We trust that the world's common sense will not have in 
view, nor will permit, our economic ruin. The destruction 
of the economic unit of the monarchy, the separation of our 
mountainous country from all its national resources has con- 
demned us, these last six months, to privations which are 
by far exceeding the sufferings endured in wartime. 

"It was only due to the generous relief action organized 
by Mr. Hoover, on resolutions passed by the Allied Powers, 
that we have been saved from downright starvation, but in 
all these times of distress our people have, in a manner 
deserving of admiration, shown discipline, patient endurance 
and good judgment 

A Bloodless Revolution 

"Our new republic did not stain her revolution with blood, 
and having faith in the decisions of this conference, she 
even has abstained from any military action against her 
neighbors, although the latter have occupied two-fifths of 
her territory. She has proved to be a mainstay of peace- 
ful and organized social development in Central Europe. 

"We know that we had to receive peace from your hands 
— from the hands of victors — but we are firmly resolved 
conscientiously to weigh each and every proposition laid be- 
fore us and any advice offered by you to us. 

"We shall, above all, make it a point thoroughly to in- 
form you of the conditions prevailing in our country and 
to enlighten you regarding the primary exigencies of our 
existence. If you heretofore have had the opportunity to 
hear, with a few exceptions only, the voice of our neighbors, 
we now invoke your hearing, for you, the arbiters of a great 
world, will have to decide the fate of our small world also, 
and it is only just and right that arbiters should hear 
both parties. 

"We pray for a decision which will insure for all our 
nationals political and economic existence." 

Since the filing of this statement by the Austrian delega- 
tion there has been no substantial change in the situation, 
the Conference officials finding it a more difficult and time- 
consuming process to define the terms — military and finan- 
cial—which were not stated in the original treaty, than 
they had anticipated it would be. The Austrian delega- 
tion has not found it pleasant to sit calmly by and await 
the decision of their conquerors; and there have been 
repeated hints at withdrawal from Paris and a return to 
Vienna. Naturally it is not easy for the Allied and Asso- 
ciated Powers, for Austria and for the republics that 
have been carved out of the former Austrian-Hungarian 
empire to come to terms as to assumption of the liabilities 
and debts which the new states must assume. Austria, of 
course wishes to make her coming burden as light as 
possible; and so do Hungary, Czechoslavia, and Jugo- 
slavia. 

Latest reports from Paris indicate that the Conference 
will make easy the payment of the $1,000,000,000, which 
it has been agreed that Austria must pay in the form of 
reparation. 



